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MEMORARDOM FOR: THE PRESIDENT Y 


FROM: George ». shultz Aló 


SUBJECT: Your Keeting With Guatesalan Presliúant 
Rios Montt on December 4 


1. TEE SETTING 


You are meeting President Rios Montt at a critical junc- 
trure in US-Guatemala relations. The ccap which brougat Rios 
Montt to power on March 23 presents ua vith an opportunity to 
break the long freeze in our relatione with Guatenala ant to 
help prevent an extremist takeover. cuatenala, Central ámer- 
ica's most populous and potentíally richest country, fecas bo: 
a strong and longstanding Cuban-supported insurgeacy end seri 
ous economic problems. The new governsent has undertaten € 
series cf political and human righte reforas and aggzreasively 
pursued the:war in the countryside in an effort to brezk the 
back of the. insurgency. There has been progress, but credibl 
reports. of army responsibility for sore aasercres oí noncoz- 
batants have: máde “it diffícult for us to obtain Congressional 
support for: a reneved security assistance relationship with. 
Guatemala. Although. the government retains the tacit allegia 
of:a diverse group of civilian and military officers, its hol 
on power ¿is ténuous, Plots have surfaced to overthrow Rios 
Montt and reverse his moderste policies, Regionaliy, Guatema 
remains isolated as'a result of ite failure to seta precise 
tinetable for. the réturn to constitutional government. * Altho 
a strong. ñationalist, Rios Montt is an avowed anti-communist. 
He will úse thé meeting to demóonstrate domestically US suppor 
for his goveríñent and its reforms. He is, however, resentfu 
that the+USG 'has' not more fully come to Guatemala's assistanc 
and that you will not be stopping ín Guatemala. We know that 
he was personally reluctant to meet with you in Honduras but 
agreed to do so on the recommendation of a majority in his 
cabinet. 


II. ISSUES 
Jl. Situation in Guatemala 


Since comíng to power in March, Rios Montt has actively 
pursued the war against some 4,000 Cuban-supported insurgente 
in the country. Militarily, the government has avoided the 
massive use of repression that characterized its predecessor, 
and is winning. Polítícians, who expected a quick return to 
democratic processes following the coup, and dissatisfied 
military officers and cronies of the former regime will con- 
tinue to plot to overthrow the government. Ríos Montt will 
provide fuel for theír fire íf he ís unable to deal witb the 
severe economic problems confronting the country. 
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Rios Montt has taken a series of significant steps since 
coming to power: he virtually ended the violence in the urban 
areas, offered an amnesty to the guerrillas, invited religious 
exiles back into the country», extended invitations to inter- 
national human rights organizations to visit, recognized the 
importance of Guatemala's indigenous communities to the devel- 
oping political process by including them in the Council of 
State, and announced a tímetable of steps preliminary to elec- 
tions. Initially, we responded to these actions by taking 
symbolic economic measures to signal US support for. the 605. 

includes a $10 million ESF package under the CB1 

¿onal financial institutions” 
sic human needs. We are nov 
the sale of helicopter and 


governmen 
to him; th 


rg 


substantially :impr E 
moving ahgad' with:ses nd, :1n:50 
assistance. + To ovel gressioná 


4, Guatemala UK Belize territorial dispute 


Guatemala claims sovereignty over Belize, although ín pre- 
independence negotiations the Guatemalans were willing to settle 
for guaranteed access to the Caribbean and use of several small 
cays. This prospect provoked riots in Belize and the negoti- 
atíons broke down. Rio8 Yontt has not yet seriously addreseed 
this problem, nor do ve expect bím to in the near future. He 
aze urying the Guatenmalans to reopen nogotíations but there 
appesre to ba no possibility of reaching a settlenent in the 
near term. The Cuatemalans 250 insisting on territorial con- 
cessions pernitting a corrido through Belize to tho see. He 
beliavo torritordsl concessions are not necessary for Gontemala 
to oebrais acces» to tho 8ul. 
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TALKING POINTS 


-- 1 deeply appreciate yvur coming to Honduras for our 
meeting. 


-- USG understands you are in a difficult guerrilla var 
and we would. like: to: SEYPDOEA and assist you. to ERONenE leftwing 
victor. pen 
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